

25X1 A 2* The Communists need to capture a large town for political effect and to use as 
capital , 

25X1 X There are no reports that the Communists want Peiping or Tientsin,) 

25 xi x 

3 . Although the current policy of the Generalissimo will not be known in Shanghai 
until the delegates return from the National Assembly, there is widespread 
speculation that the Government will give up Manchuria and North China, and 
only attempt to hold the territory south of the Xangtzs River® 
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